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Understanding Personal Finance

r[ 9 You Must Be Kidding, Right?

Se Ri Pak invests $250 a month, or $3000 a year, in her 401(k) retirement account, which
ﬂ eams an 8 percent annual retum, After 35 years, how much money will she have in the
account above the amounts she will contnbute over the years?

A. $105,000

B. £210,000

C. 5471,000

D. 5576,000
The answer is D, $471,000 ($576,000 — $105,000). Se Ri will contnbute $105,000
(83000 x 35). Se Ri makes the big money (£471,000) off “the compounding maney,”
not on the amount of money ($105,000) she put into her refirement plan. It's all about
the magic of compound interest!

Advice from a Pro...

=

Seven Money Mantras
for a Richer Life

It's not an asset if you are wearnng itl
2, s this a need or is it a want?

3. Sweat the small stuff.

4, Cash is better than credit.

5.

6.

&

. Keep it simple.
Priorities lead 1o prosperity.
Enough is enough!

Michelle Singletary
Nationally syndicated Washington Post columnist (“The Color
of Money”) and cuthor of 7 Money Mantras for a Richer Life:
How to Live Well with the Money You Have

Reprinted with permission of the author.

A oe These brief inserts provide practical information on
...financial issues and opportunities.

Income Does Not Create Wealth

People do not get wealthy by earning an income. Real
wealth comes from increases in the value of assets
over time, such as their home or the growth of their
investments with a 401(k) retirement program.
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For more information about Personal Finance, 9/e

go to the product information center at college.hmco.com/pic/garman9e
contact your sales representative at salesteam.college.hmco.com

contact the Faculty Service Center at 800/733-1717 ext. 4017

or complete and return the attached business reply card

V Retirement Planning
17. Retirement Planning
18. Estate Planning

HOUGHTON MIFFLIN COMPANY
COLLEGE DIVISION

Please send me an examination copy of the following title(s) for course adoption consideration:

Tip: AUthOrTitle. BN ...
.&g HOUGHTON MIFFLIN Author/Title. . - o BN ..
Tear off the Good Money Habits box AuthorfTitle. .. BN L

and put it someplace you can reference

Institution ... ... Course Title and Number .. ... .. ... ... ... ... .....
it. Even Personal Finance instructors AAIESS o
need a ﬁscal resPOHSibility ChCCk every City/State/Zip ... ... Text(s) currently USiNg . ... ...
once in a while! NAME
DepartmeNt . . .
POSIION . o Adoption decisiondate ....... .. ... ..
Office Hourss M T W T F Time ................. Course begin(s) (MAY) .. ..o
Phone . ... . . Enrollment (course/section) . ..................... ......
FaX Names of others involved in adoption decision: .............
May we contact you via e-mail? Y N

E-mail address

*NOTE: This request will be sent to your local Houghton Mifflin representa-
tive. Complimentary copies are for course adoption consideration only and
may not be resold. BUS-0800C



0Uuejeq J”OA Pu?d

o
<, HOUGHTON MIFFLIN

For more information:

e Consult the College Division
college.hmco.com

¢ Call or fax the Faculty Services Center
Tel: 800/733-1717, ext. 4017
Fax: 800/733-1810

¢ Contact your Houghton Mifflin sales representative
salesteam.college.hmco.com

Editorial and International Offices

222 Berkeley Street
Boston, MA 02116

In Canada

Thomson Nelson

1120 Birchmount Road
Toronto, Ontario

Canada, M1K 5G4

Tel: 800.668.0671

Orders: 800.268.2222
E-mail: canada@hmco.com

In the United Kingdom, Europe, Africa
and the Middle East

Houghton Mifflin Company International, Inc.
8a Milton Park

Abingdon, Oxfordshire OX14 4RR

United Kingdom

Tel: 44 (0) 1235 833827

Fax: 44 (0) 1235 833829

E-mail: info@hmcouk.co.uk
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